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Time : Three hours Maximum : 100 marks 

PART A — (5 × 6 = 30 marks) 

Answer any FIVE questions. 
 

1. Explain the scope of corporate finance. 

 

2. State the scientific method of valuing a firm. 

 

3. What is the role of probability approach in 

investment decisions? 

 

4. Where from a financial institution is mobilising 

the required funds? Explain. 

 

5. Describe the fiscal Policies of the Government of 

India. 

 

6. What are the causes for business failures? 

Explain. 

 

7. In what way mutual fund investments differ from 

investments in corporate securities? 

 

8. Explain the features of options. 
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PART B — (5 × 10 = 50 marks) 

Answer any FIVE questions. 

 

9. Discuss the various models moulding the dividend 

Policies of the corporate sector. 

 

10. Evaluate the  role  of  the  Industrial  Finance  

Corporation of India. 

 

11. Discuss the regulatory role of Securities Exchange 

Board of India. 

 

12. Where and when mergers and consolidations of 

corporate enterprises are recommended? Explain 

the procedure of its application. 

 

13. How can leasing be used as a tax planning device? 

Explain. 

 

14. What sort of financial decisions are helpful to 

offset the impact of inflation? Explain. 

 

15. How successful the Indian corporates in 

establishing and  sustaining  business  ventures 

abroad? Explain. 

 

16. ‘Multi–national companies  kindle  the  Indian  

economy many ways’. Substantiate. 
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PART C – (20 marks) 

Compulsory 

17. Case Study: 

 
Your mother is holding shares of performing 

companies listed in the National Stock Exchange. 

All her holdings are in physical form. As a student 

of MBA, you are advising your mother to go in for 

dematerialisation of all her holdings. 

 
(a) What do you mean by ‘dematerialisation’ of 

shares? 

(b) What is the procedure to dematerialise the 

shares? 

(c) What are the advantages of 

dematerialisation? 

(d) What kind of services that the depository 

participant will render to your mother? 

–––––––––––––– 
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DECEMBER 2013 P/ID 6023/MEF 

 

Time : Three hours Maximum : 80 marks 

 
PART A — (8 × 5 = 40 marks) 

Answer any EIGHT questions. 

1. Explain the meaning and importance of corporate finance. 
 

2. What are the features of an appropriate capital structure? 
 

3. What are the implications of Gordon dividend model? 

4. What are the merits and demerits of liquidation? 

5. What are the basic functions of IMF? 

6. What are the methods of financing merger? 

7. State the advantages of mutual funds from the point of 
view of investor. 

8. State the risks associated with investment. 

9. What are the essentials of Walter’s dividend model? 
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10. What would be the adverse consequences of inadequate 
working capital? 

11. How cost of preference share capital is calculated? 

12. What are the salient features of an appropriate capital 
structure? 

 
PART B — (4 × 10 = 40 marks) 

Answer any FOUR questions. 

13. Explain the different methods of appraising investment 
proposals under risks and uncertainties. 

 

14. Explain the importance of capital structure. State its 
advantages and disadvantages. 

 

15. Discuss the substance of Miller and Modigliani dividend 
irrelevance theorem. 

 

16. Discuss the role of SEBI to regulate the capital market. 
 

17. Explain the impact of international financial institutions in 
Indian stock markets. 

 

18. Explain the different types of Investment Analysis. 

———————— 

2 

 
 

P/ID 6023/MEF 



 MEASI INSTITUTE OF MANAGEMENT 

  CHENNAI-14 
 Approved by All India Council of Technical Education and  

Affiliated to the University of Madras, ISO 9001:2015 Certified Institute 
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Time : Three hours Maximum : 100 marks 

PART A — (5  6 = 30 marks) 

Answer any FIVE questions. 

1. What are the objectives of corporate finance? 

2. Explain the dividend principle of investment. 

3. What is financial restructuring? 

4. What are the sources of venture capital? 

5. Why do corporate go for business ventures abroad? 

6. State the advantages of leasing. 

7. Explain the major types of future contracts. 

8. What are the risks associated with investment? 

PART B — (5  10 = 50 marks) 

Answer any FIVE questions. 
 

9. State the nature and scope of corporate finance. 
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10. Explain the essential characteristics of MM. 
dividend irrelevancy theory. 

 
11. What are the various types of merger? What is the 

rationale behind them? 
 

12. Give an account of various schemes of mutual 
funds. 

 
13. Explain the functions of international financial 

institutions. 
 

14. Describe the strategies adopted to overcome the 
business failures. 

 
15. What are the typical contents of a lease 

agreement? 
 

16. Explain the conditions for consolidation and 
liquidation of shares of companies. 

PART C — (1  20 = 20 marks) 

Compulsory 

17. Discuss the various methods used to evaluate the 
financial aspects of lease equipments, with the 
point of view of lessor and lessee. 

 
——————— 
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